
“Guidelines to Introducing Generational Wealth to Children”

Introducing generational wealth to children is a valuable educational opportunity that 
can set them up for financial success in the future. Generational wealth refers to the 
assets and resources that are passed down from one generation to the next. Here are 
some guidelines to help you introduce generational wealth to your children:

1. Start Early:
   Begin teaching your children about money and wealth at a young age. Simple lessons 
about saving, budgeting, and the value of money can be introduced as soon as they can 
understand basic concepts.

2. Teach Financial Literacy:
   Ensure your children have a solid understanding of financial literacy. This includes 
concepts like budgeting, saving, investing, compound interest, and the differences 
between assets and liabilities.

3. Use Real-Life Examples:
   Share stories or examples from your own family's financial history, if applicable. This 
can help them understand how generational wealth has been built or lost over time.

4. Set a Positive Example:
   Children often learn more from observing their parents' behaviors than from what they 
are told. Be a good financial role model by managing your own finances responsibly and 
transparently.

5. Encourage Savings:
   Help your children open a savings account or invest a portion of their allowance or 
earnings. Explain how these savings can grow over time, emphasizing the power of 
compounding.

6. Discuss Investments:
   Introduce them to the concept of investments and the various options available, such 
as stocks, bonds, real estate, and businesses. Show them how investments can grow 
wealth over time.

7. Teach Philanthropy:
   Instill the value of giving back in your children. Explain how charitable giving can be 
an important part of wealth management and legacy-building.

8. Create a Family Financial Plan:
   Develop a family financial plan that includes goals, strategies, and values related to 
generational wealth. Involve your children in discussions about this plan to instill a 
sense of responsibility and stewardship.



9. Involve Them in Family Discussions:
   As your children get older, involve them in family discussions about wealth 
management, estate planning, and financial decisions. This can help them understand 
their roles and responsibilities in preserving and growing generational wealth.

10. Emphasize Education:
    Encourage your children to pursue higher education or acquire specialized skills that 
can enhance their financial prospects. A well-rounded education is an important asset.

11. Teach Estate Planning:
    When your children are old enough, introduce them to the concept of estate planning 
and the importance of wills, trusts, and other mechanisms for passing on wealth 
efficiently.

12. Foster Entrepreneurship:
    Encourage entrepreneurial thinking and creativity in your children. Teach them about 
starting and running businesses, as this can be a powerful wealth-building strategy.

13. Open Communication:
    Maintain open and honest communication with your children about money matters. 
Encourage them to ask questions and seek advice when needed.

14. Be Patient:
    Understand that building generational wealth is a long-term endeavor. Teach your 
children the value of patience and discipline in financial matters.

15. Seek Professional Advice:
    Consider involving financial advisors, estate planners, and other professionals who 
can provide guidance and expertise in managing and preserving generational wealth.

Remember that the goal is not just to pass on financial assets but also to impart the 
knowledge, values, and skills necessary for your children to continue building and 
preserving wealth for future generations.


