
“Guidelines for Setting Up Proper Trusts for Giving Away Funds” 

Setting up trusts for giving away funds involves careful consideration and legal 
guidance. Here are some general guidelines:


1. Define your goals: Determine the purpose and beneficiaries of the trust to align with 
your philanthropic intentions.


2. Choose the right type of trust: Explore options like charitable remainder trusts, 
charitable lead trusts, or donor-advised funds, depending on your objectives.


3. Seek professional advice: Consult with an experienced estate planning attorney 
and financial advisor to ensure the trust is structured properly and complies with tax 
laws.


4. Select a trustee: Appoint a trustworthy individual or professional organization to 
manage the trust and distribute funds according to your wishes.


5. Fund the trust: Transfer assets or funds into the trust, ensuring legal and tax 
implications are considered.


6. Establish clear guidelines: Draft the trust document to outline the purpose, criteria 
for disbursements, and any restrictions or conditions.


7. Monitor and review: Regularly assess the trust's performance and make 
adjustments as needed to align with changing circumstances or objectives.


8. Comply with regulations: Ensure the trust adheres to all legal and tax requirements 
to maintain its status as a tax-exempt charitable organization.


Remember that setting up a trust for giving away funds is a significant decision, and 
professional advice is essential to navigate the complexities and optimize your impact.


